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25 July 1957

SUBJECT: CYNCUNC/CORUSFX Message of 2k July om "Situmtion
in Kores as of Mid-July 1967"

1. ¥e have been concerned for some time about Borth
Korean silitary and subversive activity im South Kores and
sgroe with Jemeral Bonesteel's recammendstion that a Matioaal
Intelligence sstimmtc bo prepared om this subject., With your
approval, we sball et an NIE on thls subject in train. aisiss
at a USID target dete early in Ssptender.

2. Wo offer the fallowing commonts om the substance
of Copersl Botesteel's wcesage: W2 are just as impreceed as
Genersl Bonestsel with the dimensions of the recent Horth
Korean activity. Put we do not entirely agree on the cuestlon
of Forth Forean ma. CINCUNC's interpretation sz this
regard iz oversiaplified in cur view. The North Koreans
certainly sppear to vish to test ROK military defenses along
the TMZ and 1o test the ROK ses for the Compunist "Fish.~
They provably see their sctions too ss: (a} a comtrimution
to Hanci's vay; (b) a distrection and =xcusc for poor eccnmmic
performance within their owa dorders; and {¢) a comtridution
to NOK political instmbility.

3. Pyonsysn:'u gev course of action, 1m our Jjudgeenti,
is an sdmission that “jeaceful” msens of takimg over the Jouth
8o lenger offer resscreble hope of success. Hereln lies the
dsnger, of course. From nov om, ome must expect the worst
from the North. They vill do what they think they cas ret
awey with., It is indevd & time of testing, ss CINCUNC
indicates.

. Ue sgree thit the North Hoyesn activity will incTease
FOK reluctance to ship more troops to Yietnas., But 30 lom: as
US forces in Kowes remtin at strempth and so long rs the proper
Finmneial inducements nre offered, we belicve that the ROK=
would pend more troops. Actiom, however, would probadly be
delayed uatil at loast HSeptember or October when the apposition
party Teturns to its Bitiooml Assamdly scakis, as we think it
will.
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